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INDEPENDENT AUDITOR'S REPORT

To the Members of You System Integration Private Limited
Report on the Audit of the Ind AS Financial Statements
Opinion

We have audited the accompanying Ind AS financial statements of You System Integration Private
Limited (“the Company™), which comprise the Balance sheet as at March 31, 2019, the Statement
of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow
Statement and the Statement of Changes in Equity for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid Ind AS financial statements give the information required by the Companies Act,
2013, as amended (“the Act”) in the manner so required and give a true and fair view in conformity
with the accounting principles generally accepted in India, of the state of affairs of the Company
as at March 31, 2019, its loss including other comprehensive loss, its cash flows and the changes
in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the Ind AS financial statements in accordance with the Standards on
Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Ind AS
Financial Statements’ section of our report. We are independent of the Company in accordance
with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together with
the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the
audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion on the Ind AS financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the Ind AS financial
statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether such other information is materially
inconsistent with the Ind AS financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated.

The Annual report is not made available to us as at the date of this auditor's report. We have
nothing to report in this regard.

S.R. Batliboi & Associates LLP, a Limited Liability Partnership with LLP Identity No. AAB-4295
Regd. Office : 22, Camac Street, Block ‘B’, 3rd Floor, Kolkata-700 016
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Responsibility of Management for the ind AS Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the
Act with respect to the preparation of these Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash
flows and changes in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133
of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This
responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and
detecting frauds and other irreqularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the Ind AS financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the Ind AS financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

» ldentify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the Company has adequate
internal financial controls system in place and the operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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» Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS] financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matter

The Ind AS financial statements of the Company for the year ended March 31, 2018, included in
these Ind AS financial statements, have been audited by the predecessor auditor who expressed
an unmodified opinion on those statements on May 30, 2018.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
the “Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order.

2. Asrequired by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit;

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books;

(¢) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity
dealt with by this Report are in agreement with the books of account;

(d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors as on March 31,
20109 taken on record by the Board of Directors, none of the directors is disqualified as on
March 31, 2019 from being appointed as a director in terms of Section 164 (2) of the Act;
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(f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company with reference to these Ind AS financial statements and the operating
effectiveness of such controls, refer to our separate Report in “Annexure 2" to this report;

(g) The provisions of section 197 read with Schedule V of the Act are not applicable to the
Company for the year ended March 31, 2019; .

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and
to the best of our information and according to the explanations given to us:

i. The Company does not have any pending litigations which would impact its financial
position;

ii. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses;

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

.// .
per Vineet Kedia
Partner
Membership Number: 212230

Place: Mumbai
Date: April 30, 2019
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Annexure 1 referred to in paragraph 1 under Report on Other Legal and Regulatory
Requirements of our report of even date

Re: You System Integration Private Limited (the ‘Company’)

®

Gn

(i)

a{v)

)

(i)

(vii)

(@) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) All fixed assets have not been physically verified by the management during the year
but there is a regular programme of verification which, in our opinion, is reasonable having
regard to the size of the Company and the nature of its assets. No material discrepancies
were noticed on such verification.

(c) According to the information and explanations given by the management, there are no
immovable properties, included in property, plant and equipment of the company and
accordingly, the requirements under paragraph 3(i)(c) of the Order are not applicable to
the Company.

The Company's business does not involve inventories and, accordingly, the requirements
under paragraph 3(ii) of the Order are not applicable to the Company.

According to the information and explanations given to us, the Company has not granted
any loans, secured or unsecured to companies, firms, limited liability partnerships or other
parties covered in the register maintained under section 189 of the Companies Act, 2013
(the “Act™. Accordingly, the provisions of clause 3(iii)(a), (b) and (c) of the Order are not
applicable to the Company and hence not commented upon.

In our opinion and according to the information and explanations given to us, there are no
investments, loans, guarantees and securities given in respect of which provisions of
section 185 and section 186 of the Act are applicable and hence not commented upon.

The Company has not accepted any deposits within the meaning of sections 73 to 76 of
the Act and the Companies (Acceptance of Deposits) Rules, 2014 (as amended).
Accordingly, the provisions of clause 3(v) of the Order are not applicable.

To the best of our knowledge and as explained, the Central Government has not specified
the maintenance of cost records under clause 148(1) of the Act, for the services of the

Company.

(@) Undisputed statutory dues including income-tax, goods and service tax, cess and other
statutory dues have generally been regularly deposited with the appropriate
authorities though there has been a slight delay in a few cases. The provisions relating
to provident fund, employees’ state insurance, sales-tax, service tax, duty of custom,
duty of excise, value added tax are not applicable to the Company.

(b) According to the information and explanations given to us, no undisputed amounts
payable in respect of income tax, good and service tax, cess and other material
statutory dues were outstanding, at the year end, for a period of more than six months
from the date they became payable.
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(viiD)

(@ix)

)

(xi)

(xii)

(xiiD)

xiv)

xv)

(xvi)

For S.R
Charter

() According to the information and explanations given to us, there are no dues of
income tax, goods and service tax and cess which have not been deposited on account
of any dispute.

The Company did not have any outstanding loans or borrowings due in respect of a
financial institution or bank or to government or dues to debenture holders during the
year.

According to the information and explanations given by the management, the Company
has not raised any money by way of initial public offer or further public offer or debt
instruments and term loans, hence reporting under clause (ix) is not applicable to the
Company and not commented upon.

Based upon the audit procedures performed for the purpose of reporting the true and fair
view of the financial statements and according to the information and explanations given
by the management, we report that no fraud by the company or no fraud on the Company
by the officers and employees of the Company has been noticed or reported during the
year.

According to the information and explanations given by the management, the provisions
of section 197 read with Schedule V of the Act is not applicable to the Company and hence
reporting under clause 3(xi) are not applicable and hence not commented upon.

In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause
3(xii) of the Order are not applicable to the Company and hence not commented upon.

According to the information and explanations given by the management, the provisions
of section 177 and 188 are not applicable to the Company and accordingly reporting under
clause 3(xiii) of the Order is not applicable to the Company and hence not commented
upon.

According to the information and explanations given to us and on an overall examination
of the balance sheet, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year under review
and hence, reporting requirements under clause 3(xiv) are not applicable to the Company
and, not commented upon.

According to the information and explanations given by the management, the Company
has not entered into any non-cash transactions with directors or persons connected with
him as referred to in section 192 of the Act.

According to the information and explanations given to us, the provisions of section 45-1A
of the Reserve Bank of India Act, 1934 are not applicable to the Company.

. Batliboi & Associates LLP

ed Accountants

ICAI Firm Registration Number: 101049W/E300004

per V'th?e/tﬁ!

Partner

Membership Number: 212230

Place: Mumbai
Date: April 30, 2019
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Annexure 2 to the Independent Auditor’s report of even date on the Ind AS Financial Statements
of You System Integration Private Limited

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (*the Act™)

We have audited the internal financial controls over financial reporting of You System Integration
Private Limited (“the Company™) as of March 31, 2019 in conjunction with our audit of the Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’'s Management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India. These responsibilities include the design, implementation and maintenance
of adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to the Company’s policies, the safeguarding
of its assets, the prevention and detection of frauds and errors, the accuracy and completeness
of the accounting records, and the timely preparation of reliable financial information, as required
under the Companies Act, 2013.

Auditor’'s Responsibility

our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting with reference to these Ind AS financial statements based on our audit. We
conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls
Over Financial Reporting (the “Guidance Note") and the Standards on Auditing as specified under
section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial
controls over financial reporting with reference to these financial statements was established and
maintained and if such controls operated effectively in all material respects.

our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls over financial reporting with reference to these Ind AS financial
statements and their operating effectiveness. Our audit of internal financial controls over financial
reporting included obtaining an understanding of internal financial controls over financial
reporting with reference to these financial statements, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of internal control based
on the assessed risk. The procedures selected depend on the auditor’s judgement, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud

or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the internal financial controls over financial reporting with reference

to these Ind AS financial statements.
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these
Financial Statements

A company's internal financial control over financial reporting with reference to these Ind AS
financial statements is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes
in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting with reference to these Ind AS financial statements includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and (3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to
these Ind AS Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with
reference to these Ind AS financial statements, including the possibility of collusion or improper
management override of controls, material misstatements due to error or fraud may occur and
not be detected. Also, projections of any evaluation of the internal financial controls over financial
reporting with reference to these Ind AS financial statements to future periods are subject to the
risk that the internal financial control over financial reporting with reference to these Ind AS
financial statements may become inadequate because of changes in conditions, or that the degree
of compliance with the policies or procedures may deteriorate.

Opinion

in our opinion, the Company has, in all material respects, adequate internal financial controls over
financial reporting with reference to these Ind AS financial statements and such internal financial
controls over financial reporting with reference to these Ind AS financial statements were
operating effectively as at March 31, 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued
by the Institute of Chartered Accountants of India.

For S.R. Batliboi & Associates LLP
Chartered Accountants
ICAI Firm Registration Number: 101049W/E300004

<o

per V‘lﬁt/K‘eldia

Partner
Membership Number: 212230

Place: Mumbai
Date: April 30, 2019



You System Integration Private Limited

Financial Statements for the year ended March 31,2019
(All amounts are in INR hundreds, except per share data and unless stated otherwise)

BalanceSheet as at March 31,2019

Particulars Notes Asat Asat
March 31,2019 March 31,2018
Assets )
Non-current assets
Property, plantand equipment 7 - 2,158
Financial assets
Other non-current financial assets 8 500 500
Other non-current assets . 9 8,691 9,753
Total non-current assets (A) : 9,191 12,411
Current assets
Inventories ] 10 - -
Financial assets
Tradereceivables 11 - -
Cash and cash equivalents 12 426 3,535
Other current assets 13 1,053 1,284
Total current assets (B) 1,479 4,819
Total Assets (A+B) 10,670 17,230
Equity and Liabilities
Equity .
Equity share capital 14 : 1,000 1,000
Other equity 15 (75,778) (72,968)
Total equity (A) (74,778) (71,968)
Liabilities
Current liabilities
Financial liabilities
Trade payables
Total outstanding dues of micro enterprisesand small
enterprises ‘ - -
Total outstanding dues of creditors other than micro
enterprises and small enterprises 18,338 22,454
Other current financial liabilities 16 3,130 3,500
Other current liabilities 17 63,980 63,244
Total current liabilities (B) 85,448 89,198
Total Equity and Liabilities (A+B) " 10,670 17,230
The accompanying notes are an integral part of the Financial Statements
As per our report of even date ,
ForS.R.Batliboi & Associates LLP For and on behalfofthe B oard of Directors of You
Chartered Accountants System Integration Private Limited

ICAI Firm Registration No: 101 049W/E300004

Vineet Kedia Balesh Sharma Ambrish Jain
Partner s Director Director
MembershipNo.:212230 (07783637)

Place: Mumbal |
Date: 3090(,{,9_0]0]




You System Integration Private Limited

Financial Statements for the year ended March 31,2019
(All amounts are in INR hundreds, except per share data and unless stated otherwise)

Statement of Profit and Loss for theyear ended March 31,2019

Fortheyearended Fortheyearended

Particulars NoteS  march 31,2019 March 31,2018
‘Income .
Servicerevenue 319 432
Sale of trading goods - 2,812
Other operatingincome 18 2,895 574
Revenuefrom operations 3,214 3,818
Operating Expenditure

Purchase of stock-in-trade - 2,536
Changesin inventories of work in progress, stock in trade and 19 - 4,692
finished goods

Other expenses : 20 3,860 4477
Total : . 3,860 11,705
Loss beforefinance costs, depreciation & tax (646) (7,887)
Finance costs . 21 6 21
Depreciation 7 2,158 548
Loss beforetax (2,810) (8,456)
Tax expense:

- Current tax 24 - -

- Deferred tax 25 ' - -
Loss after taxfor theyear - (2,810) . (8,456)
Other comprehensivelossfor theyear, net of tax - -
Total comprehensiveloss for theyear ' (2,810) (8,456)
Loss per equity share of X 10 each: 26

Basic ®) (28.10) (84.56)
Diluted ®) (28.10) (84.56)
The accompanying notes are an integral part of the Financial Statements
As per our report of even date
ForS.R.Batliboi & Associates LLP For and on behalf of the B oard of Directors of You
Chartered Accountants System Integration PrivateLimited

ICAI Firm Registration No: 101049W/E300004

Vineét’m/ B'alesh Sharma » Ambrish Jain

Partner Director Director
MembershipNo:-212230 (07783637) (07068438)

Place: {YW)\»M

Date: " &Wu 29030 [ﬂ

Place: Mumbat
Date: 30~oqr9_t>{0/

74



You System Integration Private Limited

Financial Statements for the year ended March 31,2019
(ALl amounts are in INR hundreds, except per share data and unless stated otherwise)

Statement of Changes in Equity for theyear ended March 31,2019

A.EQUITY SHARE CAPITAL:

Equity shares of ¥ 10 each issued, subscribed and fully paid

Numbers Amount
AsatApril1,2017 10,000 1,000
Issue of share capital - -
As at March 31,2018 10,000 1,000
Issue of share capital - -
Asat March 31,2019 10,000 1,000
B.OTHER EQUITY

Reservesand
surplus
Particulars Total
Retained earnings

Asat April 1,2017 (64,512) (64,512)
Lossforthe year ended March 31,2018 (8,456) (8,456)
Total comprehensive loss (8,456)
Asat March 31,2018 (72,96 8) (72,96 8)
Lossfortheyear ended March 31,2019 (2,810) (2,810
Total comprehensiveloss (2,810)
As at March 31,2019 (75,778) (75,778)

As per our report of even date
For S.R.Batliboi & Associates LLP
Chartered Accountants

ICAJFirm Registration No: 101049W/E30000

Vineet Kedia
Partner
Membership No:212230

Place: (Y}\\Mb;
Date: W 292019

For and on behalfofthe Board of Directors of You

System Integration Private Limited

yf, b —45

Balesh Sharma Ambrish Jain
Director Director
(07783637) (07068438)

Place: Munibet!
Date: 30 -04-2019




You System Integration Private Limited

Financial Statements for the year ended March 31,2019
(ALl amounts are in INR hundreds, except per share data and unless stated otherwise)

Statement of Cash Flows for theyear ended March 31 ,2019

Particulars Fortheyearended Fortheyearended
March 31,2019 March 31,2018
Operating activities
Loss beforetax (2,810) (8,456)
Adjustmentsto reconcileloss beforetaxto net cash
flows:
Depreciation of property, plant and equipment 2,158 548
Finance costs : 6 21
Bad debts / advances written off 1,386 -
Allowance for doubtful debts / advances - 2,830
Liabilities no longer required written back ©(2,895) (574)
Adjustments for changesin working capital
Decrease in trade receivables 2 2,700
Decreasein inventories - 4,692
(Increase) in other financial and non-financial assets (52) (1,001)
(Decrease)/Increasein trade payables (1,221) 1,368
Increase in other financial and non-financial liabilities 366 6,629
Cash flows (used in)/from operating activities (3,060) 8,757
Income tax paid (including TDS) (net) (43) (8,380)
Net cash flows (used in)/from.operating activities (3,103) 377
Financing activities
Payment of interest (6) 21
Net cash flows (used in) financing activities 6) 21)
Net (decrease)/increasein cash and cash equivalents (3,109) 356
duringtheyear
Cash and cash equivalents at the beginning of the year 3,535 3179
Cash and cash equivalentsattheend of theyear 426 3,535
1. Cash and Cash Equivalentsincludethefollowing Balance Sheet amounts
. ' Fortheyearended Fortheyearended
Particular March 31,2019 March 31,2018
Cash on hand - 11
Balances with banks-In currentaccounts - 426 3,524
426 3,535

2 The above Statement of Cash Flows has been prepared under the indirect method as set outin Ind AS 7 on Statement of

Cash Flows.

The accompanying notes are an integral part of the financial statements.

As per our report of even date

For S.R.Batliboi & Associates LLP
Chartered Accountants

[CA! Eirm Registration No: 101049W/E300004

°“/
Vineet Kedia
Partner

MembershipNo.:212230

Place:

Mt
Date: %}A%,Wﬁ

For and on behalf ofthe B oard of Directors of You
System Integration PrivateLimited

Y’f/ "’Q“':’—“ﬁ\

lesh Sharma Ambrish Jain
Director Director
(07783637) (07068438)

Place: MuWmbal
Date: 2,0 ~bq«-9_0la‘




You System Integration Private Limited

Financial Statements for the year ended March 31,2019
(All amounts are in INR hundreds, except per share data and untess stated otherwise)
Notes to Financial Statements ‘

1. Corporate Information

You System Integration Private Limited (herein referred to as "YSIPL" or “the Company"), a wholly owned subsidiary of You
Broadband India Limited was incorporated on September 10, 2008 under the provisions of the Companies Act, 1956
applicable in India. The Company is domiciled in India. The registered office of the Company is situated at Plot No. 54, Marol
Co-operative Industrial Estate, Makwana, Andheri East, Mumbai-400059, India.

" The Company's principal business is providing system integrators, enterprise and home solution providers including
supply, commissioning and integration of hardware, software and middleware towards providing security, storage and
threat management and mitigation. '

The financial statements for the year ended March 31, 2019 were approved by the Board of Directors and authorised for
issue on April 30,2019.

2. Statement of compliance

The financial statements of the Company comprising of Balance Sheet, Statement of Profit and Loss, Statement of
Changes in Equity and Statement of Cash Flows together with the notes have been prepared in accordance with Indian
Accounting Standards (ind AS) notified under section 133 of the Companies Act, 2013 read with Companies (Indian
Accounting Standards) Rules, 2015 and relevant amendment rules issued thereafter. :

3. Basis of preparation

The financial statements have been prepared on a historical cost basis, except for certain financial instruments that have
been measured at fair values at the end of each reporting period, as explained in the accounting policies below. Historical
cost is generally based on the fair value of the consideration given in exchange for goods and services on the transaction
date. The Company has sufficient funds to meet its obligations over next 12 months. As the Company's operations have
reduced, the Company is in the process of exploring various options and has necessary support from the holding company.
Accordingly, the financial statements are prepared on a going concern basis.

All financial information presented in INR has been rounded off to hundreds unless otherwise stated.

The financial statements are based on the classification provisions contained in Ind AS 1, ‘Presentation of Financial
Statements’ and division Il of schedute Ill of the Companies Act, 2013.

New and amended standar;:ls adopted by the Company

Ind AS-115, "Revenue from Contracts with Customers” '
Effective April 1, 2018, the Company has adopted Ind AS 115 "Revenue from Contracts with Customers” basis the
cumulative effect method applied retrospectively to the contracts that are not completed as of April 1,2018 (being date
of initial application). Accordingly, the comparative information has not been restated. The effect on adoption of the said
standard was.not there on these financial statements.

The new revenue recognition standard ind AS 115 defines a new five-step model to recognise revenue from customer
contracts. Revenue is recognised when a customer obtains control of the goods or receives services and thus has the
ability to direct the use and obtain the benefits from the goods or services. The standard supersedes Ind AS 18 ‘Revenue’

and Ind AS 11 ‘Construction contracts' and related interpretations.




You System Integration Private Limited

Financial Statements for the year ended March 31,2019
(ALl amounts are in INR hundreds, except per share data and unless stated otherwise)
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4. Significant Accounting Policies

a) Revenue from supply of services and Sale of Goods

Revenue is recognised when a customer obtains control of the goods and thus has the ability to direct the use and obtain
the benefits from the goods. :

Revenue is recognised when a customer obtains control of the goods and thus has the ability to direct the use and obtain
the benefits from the goods. Revenue is ineasured at the Transaction price i.e. an amount that reflects the consideration,
to which an entity expects to be entitled in exchange for transferring goods to customers, excluding amounts collected
on behalf of third parties. Taxes and duties collected by the seller / service provider are to be deposited with the
government and not received by the Group on their own account. Accordingly, it is excluded from revenue. The Company
evaluates its exposure to significant risks and rewards associated with the revenue arrangements in order to determine its
position of a principal oran agent in this regard. Consideration payable to a customer includes cash or credit or other items
expected to be payable to the customer (or to other parties that purchase the entity’s goods from the customer). The
Company accounts for considerationpayable to a customer as a reduction from the transaction price unless the payment
to the customer is in exchange for a distinct good or service that the customer transfers to the entity. :

b) Foreign currency transactions

The Company's financial statements are presented in Indian Rupees (INR) which is also the Company’s functional currency.
c) Taxes

Income tax expense represents the sum of current tax and deferred tax.

i. Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. Current tax is based on the taxable income and calculated using the applicable tax rates and tax laws. The tax
rates and tax laws used to compute the amount are those that are enacted or substantively enacted, at the reporting date.

Current tax relating to items recognised outside profit or loss is recognised outside profit or loss in correlation to the
underlying transaction either in OCI or directly in equity. )

ii. Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and liabilities in the financial
statements and the corresponding tax bases used in the computation of taxable profit. Deferred tax assets are generally
recognised for all deductible temporary differences to the extent it is probable that taxable profits will be available against
which those deductible temporary differences can be utilised.

The carrying amount of deferred tax assets is réviewed at the end of each reporting date and reduced to the extentitisno
longer probable that sufficient taxable profit will be available to allow the benefit of part or that entire deferred tax asset
to be utilised. Unrecognized deferred tax assets are re-assessed at the end of each reporting date and are recognised to
the extent it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates and tax laws that have been enacted or substantively enacted at the

reporting date.

Deferred tax relating to items recognised outside profit or loss is recognised outside profit or loss in correlation to the-
underlying transaction either in OCI or directly in equity. .

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax assets
against current tax liabilities and the deferred taxes relate to the same taxable entity and the same taxation statute.
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d) Current / Non — Current Classification

An asset is classified as current when

a) Itis expected to be realized or consumed in the respective company’s normal operating cycle;

b) Itis held primarily for the purpose of trading;

o) Itis expected to be realized within twelve months after the reporting period; or

d) Ifit is cash or cash equivalent, unless it is restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

Any asset not conforming to the above is classified as non-current.
A liability is classified as current when

a) Itis expected to be settled in the normal operating cycle of the respective companies;

b) It is held primarily for the purposes of trading;

o) Itis expected to be settled within twelve months after the reporting period; or

d) The respective companies have no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

Any liability not conforming to the above is classified as non-current.’

e) Property, Plant and Equipment

Property, Plant and Equipment (PPE) and Capital work in progress (CWIP) held for use in the rendering of services and
supply of goods, or for administrative purposes, are stated at historical cost less accumulated depreciation and
accumulated impairment losses, if any. Cost includes all direct costs relating to acquisition and installation of Property,
Plant and Equipment, non-refundable duties and borrowing cost relating to qualifying assets. CWIP represents cost of
property, plant and equipment not ready for intended use as on the reporting date. When significant parts of plant and
equipment are required to be replaced at intervals, the Company depreciates-them separately based on their specific
useful lives. Subsequent costs are included in the assets carrying amount or recognised as a separate asset, as appropriate,
only when it is probable that future economic benefits associated with the item will flow to the Company and the cost can
be measured reliably. All other repair and maintenance costs are recognised in the statement of profit and loss as incurred.

Depreciation on assets under PPE commences once such assets are available for use in the intended condition and
location. Depreciation is provided using straight-line method on pro rata basis over their estimated useful economic lives
as given below. The useful life is taken as prescribed in Schedule Il to the Companies Act, 2013 except where the estimated
useful economic life has been assessed to be lower.

Particulars Estimated useful life (in years)
Other Plant and Equipment 3

When any significant part of property, plant and equipment is discarded or replaced, the carrying value of discarded /
replaced part s derecognized. Any gains or losses arising from retirement or disposal of property, plant and equipment are
determined as the difference between the net disposal proceeds and the carrying amount of the asset and are recognized
in the statement of profit and Loss on the date of retirement or disposal.

f) Inventories

Inventories are valued at cost or net realisable value, whichever is lower. Cost is determined on weighted average basis and
includes cost of purchase and other costs incurred in bringing inventories to their present location and condition. Net
realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and
the estimated costs necessary to make the sale.

g) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise of cash at bank and on hand and short-term deposits with an
original maturity of three months or less, which are subject to an insignificant risk of changes in value.
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h) Financial Instruments
Initial recognition and measurement

Financial Instruments (assets and liabilities) are recognised when the Company becomes a party o a contract that gives
rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly attributable
to the acquisition orissue of financial assets and financial liabilities, other than those designated as fairvalue through profit
or loss (FVTPL), are added to or deducted from the fair value of the financial assets or financial liabilities, as appropriate, on
initial recognition. Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at
FVTPL are recognised immediately in the statement of profit and loss. :

i. Financial assets - -

All reqular way purchase or sale of financial assets are recognised and derecognised on a trade date basis. Regular way
purchase or sales are purchases or sales of financial assets that require delivery of assets within the time frame established
by regulation or convention in the marketplace.

Subsequent measurement

Allrecognised financial assets are subsequently measured in their entirety at either amortised cost orfairvalue, depending
on the classification of the financial assets:

a) Financial assets measured at amortised cost

b) Financial assets measured at fair value through profit or loss (FVTPL) - The Company does not have any assets classified

asFVTPL.
o) Financial assets measured at fair value through other comprehensive income (FVTOCI) — The Company does not have

any assets classified as FVTOCL.

Financial assets measured at amortised cost
Afinancial asset is measured at amortised cost if both the following conditions are met:

* The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

e Contractual terms of the instruments give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the Effective Interest
Rate (EIR) method. EIR is the rate that exactly discounts estimated future cash receipts (including all fees and points paid
or received that form an integral part of the EIR, transaction costs and other premiums or discounts) through the expected
life of the debt instrument or where appropriate, a shorter period, to the net carrying amount on initial recognition.

The EIR amortisation is included in other income in the statement of profit and loss. The losses arising from impairment
are recognised in the statement of profit and loss. This category generally applies to trade and other receivables, loans,
etc. ) : : :

Derecognition

Afinancial asset (or, where applicable, a part of a financial asset or part of a company of similar financial assets) is primarily
derecognised when:

® The rights to receive cash flows from the asset have expired, or
* The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the
received cash flows in full without material delay to a third party under a ‘passthrough’ arrangement; and either '

- the Company has transferred substantially all the risks and rewards of the asset, or
- the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.
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Impairment of financial assets

In accordance with Ind AS 109, the Company applies Expected Credit Loss (ECL) model for measurement and recognition
of impairment loss on the following financial assets and credit risk exposure:

o Debt instruments measured at amortised cost e.g., loans and bank deposits
® Trade receivables .
 Other Financial assets not designated as FVTPL

For recognition of impairment loss on other financial assets and risk exposure, the Company determines whether there
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If,
in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit
risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 1 2-month ECL.

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and
all the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. Lifetime ECL are
the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The
12-month ECL is a portion of thé lifetime ECL which results from default events that are possible within 12 months after
the reporting date.

The Company follows 'simplified approach’ for recognition of impairment loss allowance on Trade receivables. The
application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises
impairment loss allowance based on lifetime ECL at each reporting date, right from its initial recognition.

ii. Financial liabilities
Subsequent measurement

All financial liabilities are subsequently measured at amortised cost using the EIR method or at FVTPL. The Company does
not have any liability classified as FVTPL.

Financial liabilities at amortised cost

After initial recognition, interest-bearing borrowings and other payables are subsequently measured at amortised cost
using the EIR method. Gains and losses are recognised in the statement of profit and loss when the liabilities are
derecognised as well as through the EIR amortisation process. Amortised cost is calculated by taking into account any

_ discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included
as finance costs in the statement of profit and loss.

De-recognition
Afinancial liability is de-recognised when the obligation under the liability is discharged or cancelled or expires..

In case, an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition”
of the original liability and the recognition of a new liability. The difference in the respective carrying amounts isrecognised
in Statement of Profit and Loss. '

iii. Offsetting financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis or to realise the
assets and settle the liabilities simultaneously.
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i) Fair value measurement

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient dataisavailable
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement
as awhole: : ’

o Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
o | evel 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

@ Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between Levels in the hierarchy by re-assessing categorisation (based on the lowest level
input that is significant to the fair value measurement as a whole) (a) on the date of the event or change in circumstances
that caused the transfer or (b) at the end of each reporting period or (c) at the beginning of each reporting period.

j) Earnings per share

The earnings considered in ascertaining the Company's Earnings per share (EPS) is the net profit after tax. EPS is disclosed
on basic and diluted basis. Basic EPS is computed by dividing the profit/ loss for the period attributable to the shareholders
of the Company by the weighted average number of shares outstanding during the period. The dituted EPS is calculated
on the same basis as basic EPS, after adjusting for the effects of potential dilutive equity shares unless the effect of the
potential dilutive equity shares is anti-dilutive.

k) Provisions and Contingent Liabilities

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past event, it
is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. The expense relating to a provision is presented in the
statement of profit and loss.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects,
when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the
passage of time is recognised as a finance cost.

Contingent Liabilities

A Contingent Liability is disclosed where there is a possible obligation or a present obligation that may, but probably will
not, require an outflow of resources. Contingent Assets are not recognised.

5. Use of Estimates, assumptions and judgments

The preparation of the financial statements requires management to make judgments, estimates and assumptions that
affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying disclosures including the
disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that
require an adjustment to the carrying amount of assets or liabilities in future periods. Difference between actual results
and estimates are recognised in the periods in which the results are known / materialise. .
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The Company has based its assumptions and estimates on parameters available when the financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

Estimates and Assumptions

i. Taxes

The company provide for tax considering the applicable tax regulations and based on reasonable estimates. Management
periodically evaluates positions taken in the tax returns giving due considerations to tax laws and establishes provisionsin
the event if required as a result of differing interpretation or due to retrospective amendments, if any.

The recognition of deferred tax assets is based on availability of sufficient taxable profits in the company against which
such assets can be utilized. Significant management judgment is required to determine the amount of deferred tax assets
that can be recognised, based upon the likely timing and the level of future taxable profits togetherwith future tax planning
strategies. :

ii. Allowance for Trade receivable

The Company follows a ‘simplified approach’ (i.e. based on lifetime ECL) for recognition of impairment loss allowance on
Trade receivables (including lease receivables). For the purpose of measuring lifetime ECL allowance for trade receivables,
the Company estimates irrecoverable amounts based on the ageing of the receivable balances and historical experience.
Further, a large number of minor receivables are grouped into homogeneous groups and assessed for impairment
collectively. Individual trade receivables are written off when management deems them not to be collectible. Refer
Note11. .

iii. Useful life of Property, Plant and Equipment

The useful life to depreciate property, plant and equipment is based on technical obsolescence, nature of assets,
_estimated usage of the assets, operating conditions of the asset, and manufacturers’ warranties, maintenance and support
period, etc. The charge for the depreciation is derived after considering the expected residual value at end of the useful
life. :

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed by the
management at each financial year end and adjusted prospectively, if appropriate. Further details about property, plant
and equipment are given in Note 7. :

iv. Impairment of Non-financial assets

Non-financial assets i.e. Property, Plant and Equipment are reviewed for impairment, whenever events or changes in
circumstances indicate that the carrying amount of such assets may not be recoverable. If any such indication exists, the
recoverable amount of the asset is estimated in order to determine the extent of the impairment loss (if any).

v. Provisions and Contingent Liabilities

- Provisions and contingent liabilities are reviewed at each balance sheet date and adjusted to reflect the current best
estimates. Evaluations of uncertain provisions and contingent liabilities and assets requires judgement and assumptions
regarding the probability of realization and the timing and amount, or range of amounts, that may ultimately be incurred.
Such estimates may vary from the ultimate outcome as a result of differing interpretations of laws and facts.

6. New accounting pronouncements to be adopted on or after April 1, 2019.

a.Ind AS 116- Leases

Standard will be applied from April 1,2019. Currently, the payment obligations arising from operating leases only have to
be disclosed in the Notes. In the future, the rights and obligations related to such leases are required to be recognised as
assets (right-of-use asset) and liabilities (lease liability) in the Balance sheet.
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b. Amendment to Ind AS 12 Appendix C, Uncertainty over Income Tax Treatments

Amendment clarify that Uncertainty over Income Tax Treatments which is to be applied while performing the
determination of taxable profit (or loss), tax bases, unused tax losses, unused tax credits and tax rates, when there is
uncertainty over income tax treatments under Ind AS 12. According to the appendix, companies need to determine the
probability of the relevant tax authority accepting each tax treatment, or group of tax treatments, that the companies have
used or plan to use in their income taxfiling which has to be considered to compute the most likely amount or the expected
value of the tax treatment when determining taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and -
taxrates.

The standard permits two possible methods of transition —

i Full retrospective approach — Under this approach, Appendix C will be applied retrospectively to each prior
reporting period presented in accordance with Ind AS 8 — Accounting Policies, Changes in Accounting Estimates
and Errors, without using hindsight and

ii. Retrospectively with cumulative effect of initially applying Appendix C recognized by adjusting equity on initial
application, without adjusting comparatives.

The Company is currently evaluating the effect of this amendment on the financial statements.

c. Amendment to Ind AS 12 ‘Income Tax’

The amendment clarifies that the income tax consequences of dividends including payments on financial instruments
classified as equity, are linked more directly to past transactions or events that generated distributable profits rather than
to distribution of such amounts to owners. Therefore, an entity shall recognise the income tax consequences of dividends
in the Statement of Profit and Loss, other comprehensive income or equity according to where the entity originally
recognized those past transactions or events.

The amendment has no impact on the financial statements.

d. Amendment to Ind AS 109 ‘Financial Instruments’

The amendment clarifies that an exception has been prescribed to the classification and measurement requirements with
respect to the SPPI criterion i.e. the contractual cash flows are 'solely payments of principal and interest on the principal
amount outstanding’ for financial asset or a debt instrument which:

i. have a prepayment feature that results in negative compensation ‘
ii. apart from the prepayment feature other features of financial assets would have contractual cash flows which would

meet the SPPI criteria and
iii. The fair value of the prepayment feature is insignificant when the entity initially recognises the financial asset. (If it is
impracticable to assess based on facts and circumstances that existed on initial recognition, then exception would not be

available)

Such financial assets or debt instrument could be measured at amortised cost or at FVOCI based on business model within
which they are held.

This amendment has no significant impact on the Company's Statement of Profit and Loss and Balance Sheet.
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Note 7

Property, Plant and Equipment

Particulars Plan-t and Total
machinery

Cost

As at April 1, 2017 2,982 2,982

Additions - -

Disposals - -

As at March 31, 2018 2,982 2,982

Additions - -

Disposals - -

As at March 31, 2019 2,982 2,982

Accumulated Depreciation

As at April 1,2017 276 276

Depreciation charge for the year 548 548

Disposals - -

As at March 31, 2018 824 824

Depreciation charge for the year 2,158 2,158

Disposals - -

As at March 31,2019 2,982 2,982

Net Book Value

As at March 31, 2019 - -

As at March 31, 2018 2,158 2,158

Note: During the year ended March 31, 2019, depreciation charge for the year amounting to 2,158 (00) is due to the

impact of change in estimated useful life of assets from 8 years to 3 years.

Note 8
Other non-current financial assets
Particulars As at Asat
March 31,2019 March 31,2018
Deposits and balances with government authorities 500 500
Total 500 500
Note 9
Other non-current assets
Particulars Asat Asat
March 31, 2019 March 31,2018
Advance income tax 8,691 9,753
Input tax credit
- Considered Good - -
- Considered Doubtful 1,718 1,718
10,409 11,471
Allowance for doubtful advances (1,718) (1,718)
Total 8,691 9,753
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Note 10
Inventories

) As at Asat
Particulars March 31,2019 March 31,2018
Goods held for resale -* 5,338
Less:-Provision for non moving inventories -* (5,338)
Total - -
* Provision for non moving inventories ¥ 5,338 written off during the year.
Note 11
Trade receivables (Unsecured, unless otherwise stated)

Asat As at

Particulars March 31,2019

March 31,2018

Billed Receivables

Unsecured - Considered Doubtful 1,110 1,112
. ) 1,110 1,112
Allowance for doubtful advances (1,110) (1,112)
Total - -
Note 12
Cash and cash equivalents
. As at Asat
Particulars 4 March 31,2019 March 31,2018
Cash on hand - 11
- Balances with banks-In current accounts 426 3,524
Total v 426 3,535
Note 13
Other current assets
Particulars Asat Asat
March 31,2019 March 31,2018
Input tax credit : 691 489
Prepaid expenses 362 512
Others - 283
Total 1,053 1,284
Note 14
Equity Share Capital
Particulars As at March 31,2019 As at March 31,2018
Numbers Amount Numbers Amount
EQUITY SHARE CAPITAL
Authorised share capital _
Equity Shares of ¥ 10 each 10,000 1,000 10,000 1,000
10,000 1,000 10,000 1,000
Issued, subscribed and paid-up share capital
Equity Shares of ¥ 10 each fully paid up 10,000 1,000 ' 10,000 1,000
10,000 1,000 10,000 1,000
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a) Reconciliation of number of shares outstanding

As at March 31,2019
Numbers Amount

10,000 1,000

As at March 31,2018
Numbers Amount

10,000

Particulars

Equity shares outstanding at the beginning and

end of the year 1,000

b) Terms/ rights attached to issued, subscribed and paid up equity shares

The Company has only one class of equity shares having par value of ¥ 10 per share. Each holder of equity shares is entitled
to one vote per share. In the event of liquidation of the company, the holders of equity shares will be entitled to receive
remaining assets of the company, after distribution of all preferential amounts. The distribution will be in proportion to the
number of equity shares held by the shareholders.

c) Details of shareholders holding more than 5% shares in the company

As at March 31,2019

As at March 31,2018

Name of the shareholders % holding in the % holding in the
Numbers Numbers
class class
Equity shares of ¥ 10 each fully paid
YOU Broadband India Limited, the immediate 10,000 100% 10,000 100%
holding company and its nominees
Note 15
Other Equity
Asat Asat
Particulars March 31,2019 March 31,2018
Retained Earnings
Opening balance (72,968) (64,512)
Net loss for the year (2,810) (8,456)
Closing balance (75,778) (72,968)
Note 16
Other current financial liabilities
Particulars As at _ Asat
March 31,2019 March 31,2018
Security deposits from customers and others 3,130 3,500
Total 3,130 3,500
Note 17
Other current liabilities
Particulars Asat Asat
March 31,2019 March 31,2018
Taxes and other liabilities 109 62
Advance from related party (refer note 27) 63,871 63,182
Total 63,980 63,244
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Total Remuneration |

Note 18
Other operating income
Particulars Forthe yearended For the year ended
March 31,2019 March 31, 2018
Liabilities no longer required written back 2,895 574
Total 2,895 574
Note 19
Changes in inventories of work in progress, stock in trade and finished goods
Particulars For the yearended For the year ended
) March 31,2019 March 31,2018
Stock at the end of the year - -
Less: Stock at the beginning of the year - 4,692
Decrease in stocks* - 4,692
*Includes ¥ Nil (March 31, 2018: T 5,338 (00)) provisioning for non-moving inventories.
Note 20
Other expenses
Particulars Forthe yearended Forthe year‘ended
March 31,2019 March 31,2018
-Repairs and maintenance-Others 228 -
Rates and taxes 48 189 .
Bad debts / advances written off 1,386 -
Allowances for doubtful debts and advances (refer note 22) - 2,830
Bank charges 128 242
Legal and professional charges 1,070 216
Audit Fees (refer note 23) 1,000 1,000
Total 3,860 4,477
Note 21
Finance costs
. Forthe yearended For the year ended
Particulars March31,2019  March31,2018
Interest -others 6 21
Total 6 21
Note 22
Movement of allowances for doubtful debts/advances .
Particulars Asat Asat
March 31,2019 March 31, 2018
Opening Balance _ 2,830 -
Charged to Statement of Profit and Loss (Net) (refer note 20) - 2,830
Written back during the year @ -
Closing Balance 2,828 2,830
Note 23
Auditor's Remuneration
Particulars Forthe yearended For the year ended
- March 31,2019 March 31,2018
Statutory audit fees 1,000 1,000
1,000 1,000
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Note 24
Income Tax Expenses

Reconciliation of average effective tax rate and applicable tax rate:

Fortheyearended Forthe year ended

Particulars _ March31,2019 ___ March 31,2018
Loss before Income tax expense (2,810) (8,456)
Applicable tax rate 26.00% 25.75%
Increase/ reduction in taxes on account of:
Effects of expenses that are not deductible in determining the -0.08% -0.01%
taxable profits
Other Items -25.92% -25.74%
Effective tax rate 0.00%6 0.002%
Note 25
Movement in Deferred Tax
. Asat April, Recognised in Asat Recognised in Asat
Particulars 2017 Profit and ocl Other | March31, | Profitand | ocl Other | March31,
Loss equity 2018 Loss equity 2019
Liabilities )
Depreciation & Amortisation 168 (80) - - 88 (88)
Total (A) , ‘ 168 (80) - - 88 (88) - -
Assets )
Taxlosses ) 168 (168) - - - -
Provisions for doubtful debts/ advances - 88 - - 88 (88)
Total (B) 168 (80) - - 88 (88) -
Net Deferred Tax Liabilities/ (assets) (A-B) - - - -
As per Financials:
Deferred Tax Asset - - - - - -
Deferred Tax Liabilities - - - - - -
Note 26
Basic & Diluted Earnings/(Loss) per Share
Particulars Fortheyearended Forthe year ended
March 31,2019 March 31,2018
Nominal value of equity shares ®) 10/- 10/-
Loss after Tax (£ '00) (2,810 (8,456)
Loss attributable to equity shareholders & '00) ’ (2,810 (8,456)
yw:aighted average number of equity shares outstanding during the 10,000 10,000
Basic and Diluted Earqings/(Loss) Per Share ) (28.10) (84.56)
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Note 27
Related party transactions

The Company has transaction with below related parties:

Relationship Related Party

Ultimate Holding Company Vodafone Group PLC (Till August 30, 2018)

Vodafone Idea Limited (From August 31, 2018)

Intermediate Holding Company  |Vodafone International Holdings B.V. (Till August 30, 2018)

CGP India Investments Limited (Till August 30, 2018)

Vodafone India Limited (Tilt August 30, 2018)

Immediate holding company You Broadband India Limited

A. Transactions with Related Parties for the year ended March 31,2019 and March 31,2018

Immediate
Particulars Holding
Company
Advances from Related Parties (7’2'29)
Reimbursement of expenses of behalf of immediate holding company 68
(Figures in‘bracket are for the year ended March 31,2018)
B. Balances with Related Parties
Immediate
Particulars Holding
Company
Trade and other payables (,11 1 ggj)
63,871
- ,
Advances from Related Parties 63182

(Figures in bracket are as at March 31, 2018)

*Z 63,182 ('00)) is related to advances refundable to the Immediate holding company on termination of contract for

supply of services on March 6, 2017.

Note 28
Financial Instruments

(a) Financial Instruments by Category: The following table provides categorisation of all financial instruments at

carrying value -

As at

Particulars March 31,2019

As at

March 31,2018

Amortised Cost

Amortised Cost

Financial Assets

Cash and cash equivalents 426 3,535
Deposit with Body Corporates, Government Authorities and Others 500 500
Total Financial Assets 926 4,035
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Asat Asat
Particulars March 31,2019 March 31,2018
Amortised Cost Amortised Cost

Financial Liabilities

Trade Payables 18,338 22,454
Security Deposits from Customers and Others 3,130 3,500
Total Financial Liabilities 21,468 25,954

-

(b) Fair value hierarchy
The carrying amounts of the financial assets and financial liabilities are reasonable approximation of their fair values.

Accordingly, the fair values of such financial assets and financial liabilities have not been disclosed separately.

Note 29
Financial risk management objectives and policies

The Company’s principal financial liabilities comprise, trade payables and security deposits from customners and others.
The Company's principal financial assets comprise bank balance and deposit with body corporates, government

authorities and others.

The Company is exposed to various financial risks such as market risk, credit risk and liquidity risk. The Directors of the
Company oversees management of these risks and assure that financial risks are identified, measured and managed in
accordance with the Company's policies and risk objectives.

a) Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in

market prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk; such as equity
price risk. The Company does not have market risks. .

b) Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a financial instrument, leading to a financial loss.

The Company is exposed to credit risk from its financing activities.

- Other financial assets and cash deposits
Credit risk from balances with banks is managed by the Directors of the Company.

The Company maintains its Cash and cash equivalents with banks and financial institutions having good rebutation. good
past track record and high quality credit rating and also reviews their credit-worthiness on an on-going basis in close co-
ordination with its holding company’s Treasury team.

The Company's maximum exposure to credit risk for the components of the balance sheet as at March 31, 2019 and
March 31, 2018 on its carrying amounts as disclosed in notes 8 and 12.

¢) Liquidity risk :
Liquidity risk is the risk that the Company may not be able to meet its present and future cash and collateral obligations
without incurring unacceptable losses.

The Company has necessary support from VIL to maintain adequate liquidity (through loans) for settling its liabilities as
and when they arise.
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Note 30
Previous year figures have been regrouped / rearranged wherever necessary to conform to the current year grouping.

As perbur report of even date
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